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Councilor John Polkinghorne offercd the following Rasolution and moved
for its adoption:

RESQLUTION WO. 2001-27
BUSINESS SUBSIDY CRITERIA GUIDELIRES FOR ECONOMIC DEVELOFMERT

WHEREAS, the following business szubsidy criterla are intended to satisfy che
requirements of Mimnesota Startues, 5§5116J.993 through 116J.995 (che “Act"); and

WEEBREASE, the term "City" mesns collectively the Cicty of Litilelurk and che Cipy
of Littlefork's Economic Development Authority (Committec); and

WHEREAS, the term "project” means the property with respect to which the business
subsidy is provided,

HOW BE IT ERESOLVED:
A. FROJECY REVIEW AND EVALUATION ¥OLICY

1 The City recopmizes that the creation of good paying jobs is a desimble goal which
benefils the community. Nevoiheless, not all projoots assisted with subsidics derive their public
purposes and importance solely by virtue of job creation. In addition, the imposition of high job
crealion requirements and high wage level requirements may be unrealistic and counter-productive in
the face of larger economic forces infleencing. and the financial and competitive circomsiances of, an
individual business. In determining the reguirements for a project under consideration for 2 business
subsidy, the determination of the number of jobs to be created and the wege  [ovels therefore will be
guided by the following principles and criteria:

a. Each project will be evalueted on & case by case basis. The evaluation will take ino
consideration the project's importance in and benefit 10 the conumunity from all
perrpoctives, iovcluding created or retained jobs,

b Ifa particular project does not involve the creation of jobs, but is nonctheless found to
be warthy of support and subsidy, assistance may be approved without any specific job
or wage goals if pennitted by applicable law.

¢ [ncases where the objective is the retention of existing jobs, the recipiznt of the subsidy
will be required to provide ovidence which demonsates that e loss of thesc jobs i
immineat,

d The sctting of wage and job goals will be informed by (i) prevailing wage rates. (i)
local economic conditivns, (iii) extermnal coonomic forses over which neither the city
nor the recipient of the subsidy has control, (iv) the financial resources of the recipient
and (v) the competitive environment in which the recipient’s business exists.

2. Because itis not possible to anticipate all the noeds and requircments of every type of
pn:gmmdﬁmwduupngwoftbcmmumqmmmmmthuﬂmmmqm
respond 10 all proposed projects, the City retains the right to epprove projects and business subsidics
which may vary from the principles and critesia sct forth berein,

R W AND EVALUATION PR
The City will consider one of more of the criteria listed in Scotion C. beluw in detenmniving whether

to provide financial or other assistance to a project as a business subsidy. In applying the critcria to a
specific project, the following will apply:

1, The City may consider the requirements of any offter business subsidy received, or to be

n:ngrrc:l from 2 grantor other than the City,

Z IF the business subsidy is 2 guaranty, the amount of the business subsidy may be valued
a1 the principal amount of the guaranteed payment obligation.

3. If the business subsidy is real or personal propesty, the amount of the subsidy will be the
kmmwhnﬂwanhpwmqudmmmmdwﬂmGw
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a  Commynity Services Whether the project will provide scrvices in the community and
the need for such wervices, Tor cxample, the prajest may provide :hmlﬁl ser-.r'mesz retail conmvenience
services such as a nearby grocery store, of social services needed in the community.

7. Qther.

a Other Factors. Depending on the nature of the peoject, such other factors as the City
may decm relevant in evaluating the project and the business subsidy proposed for it,

D. CRITERIA REQUIRED FOR ALL PROJECTS.
All projects must comply with the following criteria:
1. Put for Test, There is a snhatantial likelihood that the project would not go forward
without the busincss subsidy. This criterion may be met based solely on represcntations
of the recipient of the business subsidy.

*2, Wage Policy. I the project results in the creation of any jobs, the wage for cach part-
time and full-time job crcated must be, within two years of the date assistance is received (as
defined in the Acr), at lcast equal to the prevailing wage for like or similar jobs within the
arca of such greater amounrt as the Cily way require for o specific project.

3. Econgmic Feagibility, The recipient must demonstrate to the satisfaction of the City that
it has adequate financing for the project and that the project will be completed in a timely
fashion.

*4. Compliance with the Act. The business subsidy from the City must satisfy all
requircmeits of the Act.
* e are the only provisions in this busincss subsidy criteria document with are required by
Law, _

A second 10 the foregoing Besolution was made by Councilor Petersen and upon roll call the
following vote was reconded:

AYES: Zemek, John Polkinghome Anderson, Petersen

NAYS: None

ABSENT: R.E. Polkinghome

Thereupon the presiding officer declared said Resolution duly passed and adopted.
Adopted by the Littlefork City Council on August 14, 2001,

e ALl
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t: Douglas K. Henrickson, City Clerk

City of Littlefork

CLERK'S CERTIFICATION
L Douglas K. Henrickson, the daly qualificd and acting City Clerk of the City of
Littlefork, County of Koochiching, State of Minnesota, do hereby centify that the foregoing
Resolution is a irue and correct copy of same which was adopted by the Lindefork City Council
at a legally convened mecting and Public Hearing held an the 14™ day of August, 2001, after
forogoing Resolution was first read at a legally convened meeting held on July 10, 2001,

IN WITNESS WHEREOF, I have hercunto set my hand and Ciry Scal this 15% da
Aungust, 2001, o 7 = ~

rglar B Henrickson, City Clerk
City of Littlefork

(SEAL)
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s used berein "benefit date™ means the date the business subsidy is received. If the business
a@dglmdm&pnﬂﬂhqumofﬂmmmmmﬂmﬂwbmﬁhdmm
when the recipient puts the equipment into scrvice. 1 the business subsidy is for improvemeats 10
property, then the benefit date refers to the carfiest dase of cither: wilren the improvements are finished
fmihrmpnum'WM|bummmplﬁsH:epmpﬂﬁy

ROJE VALUATION

The project review and evaluation crilenia arc the fﬂ\:.rhm
L. Jobs and Wages.

a  NewJobs Theminimum net number of dircet full time equivalent jobs to be created or
n’:wmd‘uythc proposed project for 2 period of at least twy years from the estimated benefit date.

i ol Peyroll, The minimum anaual net payroll {including employer contributions for bealth
h-cnp:‘l.'l-lﬂ to be gencrarcd at the cod of the third anniversary date of the estimated benefit date.

2. Tng Pasc,

a Inerease in Tax Base. The net increase in properly taxes cstimated w be genenmted by
the peoject in the first full year of operation.

mmm mmmtyducrfbedlnm-unﬂaduw th:pm}m is more compatible with the
comiprehensive plan than other permitted uscs for the property. For example, this projoct may involve =
“clean” industry such as a technology or service business which is preferred over other permitted uses,

b, Marginal Propoity. Whether the project is located an property which needs but is not
hikely to be developed or redeveloped because of Blight or other averse conditions of the property, For

examplc property may be 5o blighted that the cost of making land ready for redevelopment exceeds the
property’s fair marke! valiee

Desien apdior Other Amepitics. Whether, as a result of the business subsidy, the
projet wnll include design andlor amenity feafures not otherwise reguired by law, For example, the

project may, at the request of the City, include landscaping, open space, public ails, employee
workout facilities or duy care facilities which serve a public purposc but are not requiied by Jaw.

4. {mpact on Existing and Future Public Jnvestment.

a al. Whether and to what extent (z) the
project will uulmctadﬂng pul:lw mfruslru-amw: n.puoil.}' and (k) the project will reqquire addizional
public funded infrasmucture investments.

b Dirgct Mopetary Retum on Public Investment, Armangements made of to be made for
the City to reccive a direct monctary retum on its investment in the project. For example, the business
subsidy may be in the form of an imterest bearing loan or may involve a project sharing srmangement

3. Economic Development,

2 Leveraged Fumds, For every dollar of business subsidy to be provided for the project,
the m.uumum amoumnt of private fumds whivk will be applicd towards the capital cost of the project.

b. SpinQff Development. The dollar amount of non-subsidized development the project is
exptotd o genetuts in the surrounding area and the need for and likelthood of such spinoff
development.

- Based on recipients market studies and plans for expansion, whether
mdtowhtt::Imtbemjmhsmﬂuﬂm‘ﬂunﬂwyﬁmnﬁuwmplﬂmmwmﬂcdwpw&md
a nel increase of full ime equivalent jobs and of payroll, over and sbove the minimum net increass in
jobs and payroll described in section 1 above.



